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THE EU ENERGY CRISIS
A JOURNAL

Energyhasbeen at the top of the EU’s political agenda since late 2021 following sharp
pricerises bothin the EU and globally. While prices continued to soar throughout 2022,
anewconcernemerged asaresult of Russia’s war of aggressionagainst URraineandits
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weaponisationof energydeliveries toMember States: securityof supply.
; OPPhas selectedkeydatestoquicklycapturethe
THE Wom W‘S\IS EU’sefforts todealwith skyrocketingenergyprices

oum ..mm“mw‘ezw/“t“s and secureenergy supplies,including several

AS PR\CE packagesand emergencyproposals,aswellasa
N T“E ?\\SE record 12 meetings of EnergyMinistersin 2022.
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13 OCTOBER - The Commission adopts o Communication on energy prices to tackle
the exceptionalrisein global energy prices. The Communicationincludes a toolbox of
short— and medium-term measures that the EU and Member States can use under
the existing legislative framework to address the immediate impact of current price
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increases.

26 OCTOBER - The Slovenian Presidency convenes an Extraordinary Energy Council
meeting #1in Luxembourg to discuss the rise in energy prices and possible mitigating
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measuresattheEUand nationallevels.

2022

24 FEBRUARY - Russia launches a war of aggression against
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Ukraine. A special meeting of the European Councilis convened in

reaction.\n their Conclusions, EUleaders call on the Commission

toput forward contingency plans,including for energy.
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28 FEBRUARY - ExtraordinaryEnergyCouncil meeting #2 in Brussels todiscuss the
energy situation in UkRraine and Europe. EU Energy Ministers point out that the war is
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raisinggaspricesinthetEUandinternationaloil prices.

8 MARCMH - The Commission adopts the Communication titled "REPowertU: Joint EU
action for more affordable, secure and sustainable energy’, which states the EU’s
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intention to phase out its dependency on Russian fossil fuels well before 2030 and

outlines a series of measures toachieve this goal.

10 - 11 MARCM - \nformal meeting of heads of state or government in Versailles. EU
Leaders endorse the blueprint of the REPowerEU Communication and invite the
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Commission to submit o REPowertU proposal. The Versailles Declaration outlines
strategies for reducing energy dependency and strengthening strategic resilience in

critical sectors.
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23 MARCM - The Commission publishes the Communication titled Security of supply
and affordable energyprices: options forimmediate measures and preparing for next
winter’. \t outlines ideas for collective actions to address the problem in the gas
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market and ensure security of gas supply at reasonable prices for citizens and
businesses. The Commission puts forward a new proposal for a Regulation amending
the Security of Gas Supply Regulation, which proposes requiring Member States to
fill ot least 80% of their storage capacity by 1 November 2022, which would be
raised to90% in subsequent years.
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24 - 25 MARCM - European Council meeting in Brussels. The Conclusions encourage

Member States and the Commission to make the best use of the toolbox and call on
the Commission to submit proposals addressing high electricity prices.
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2 MAY - Extraordinary Energy Council #3 meeting is held to
discuss gas supply. EU Energy Ministers exchange views on

the energy situation in the EU and GaZprom’s unilateral
decisionto suspend gas deliveries to some Member States.
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https://ec.europa.eu/commission/presscorner/detail/en/ip_22_1936
https://ec.europa.eu/commission/presscorner/detail/en/ip_21_5204
https://www.consilium.europa.eu/en/meetings/european-council/2022/02/24/
https://www.consilium.europa.eu/en/press/press-releases/2022/02/24/european-council-conclusions-24-february-2022/
https://www.consilium.europa.eu/en/meetings/tte/2022/02/28/
https://www.consilium.europa.eu/media/54773/20220311-versailles-declaration-en.pdf
https://www.consilium.europa.eu/en/meetings/european-council/2022/03/24-25/
https://data.consilium.europa.eu/doc/document/ST-1-2022-INIT/en/pdf
https://www.consilium.europa.eu/en/meetings/tte/2022/05/02/
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18 MAY - The Commission publishes the REPowertU package, a detailed plan to
achieve the goals outlined in the March Communication and rapidly reduce the EU’s
dependence on Russian fossil fuels while increasing the resilience of the energy
system. Theplan setsout actions to saveenergy,diversify supplies and replace fossil
fuels by accelerating the roll-out of renewable energy. The package includes a
legislative proposalintroducing targeted amendments to the directives onrenewable
energy ¥R ED}, energy performance of buildings fEPBD} and energy efficiency EEDS -
all three of which are being reviewed by the co-legislators as part of the Fit for 55
package.

16,19MAY - The Council and the Parliament reach o provisional political agreement

onthe Gas Storage Regulation after two rounds of trilogues. Co-legislators agree
onthe80% target for INovember 2022 and 90% for the subsequent years.

6 JULY — Commission President von der Leyen announces the Commission’s intention to
present in two weeks a contingency plan in case of further disruption or full cut-off

20 JULY - The Commission presents its winter preparedness package aiming at

of Russiangas.

reducingEurope’s gasdemand. Thepackageincludes the “Save gas for a safewinter”
Communication, which suggests an initial voluntary gas demand reduction target of
15% for all Member States between 1 August 2022 and 31 March 2023. The package
alsoput forward aregulatoryproposal tocomplement existing gas securityof supply
rules with the introduction of a new Union crisis level called the ‘Union alert’ which
would trigger amandatory reduction target.

26 JULY - Extraordinary Energy Council #4. Member States discuss the winter
preparedness package and reach a political agreement on an amended version of the
Commission’s proposal for a Regulation regarding the voluntary gas demand
reduction target of 15%. However, EU Energy Ministers introduce exemptions and
possibilities for someMember States torequest a derogationandincrease therole of
the Council in the ‘Union alert’ mechanism. The alert would now be activated by a

Councilimplementingdecision actingonaproposal from the Commission.
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9 SEPTEMBER - The Czech Presidency holds Extraordinary Energy Council meeting
#5 to exchange views on the possible emergency measures to mitigate high energy

pricesand onthecurrentlevel of preparedness for next winter.

14 SEPTEMBER - The Commission unveils an Article 122 proposal for a Council
Regulation onan emergencyintervention to address high energyprices,whichincludes
three measures. First, an electricity emergency tool that combines an overall 10%
reductionof electricitydemand fromall consumers with anobligation for theMember
States to reduce demand by 5% during peak price hours. Second, a temporary
revenue cap for inframarginal producers to 180 EUR/MWh. Third, o temporary
solidarity contribution on excess profits made in the oil, gas, coal and refinery

sectors.
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26 SEPTEMBER - Ablast followed bya severedropinpressureinNord Stream {and

Zattractsinternational attention and renders theunderwater natural gas pipelines
connecting Germanyand Russia through the Baltic Seainoperative.

30SEPTEMBER - TheCzechPresidencyholds ExtraordinaryEnergy Council meeting
#6 duringwhich EU EnergyMinistersreacha political agreement on the proposal for a

Council Regulation on an emergency intervention to address high energy prices. The
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formal adoption is expected to be doneby written procedure in October.


https://www.consilium.europa.eu/en/press/press-releases/2022/05/19/gas-storage-council-and-parliament-reach-a-provisional-agreement/
https://ec.europa.eu/commission/presscorner/detail/en/ip_22_5489
https://www.reuters.com/business/energy/fourth-leak-found-nord-stream-pipelines-swedish-coast-guard-says-2022-09-29/
https://www.consilium.europa.eu/en/press/press-releases/2022/09/30/council-agrees-on-emergency-measures-to-reduce-energy-prices/
https://www.consilium.europa.eu/en/meetings/tte/2022/09/09/
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18 OCTOBER - The Commission adopts an emergency package consisting of a
Communication and a proposal for a Council Regulationunder Article 122 to mitigate
the impact of high gas prices, ensure security of supply and tackle energy market
price volatility. \n the package, the Commission suggests equipping the EU with the
legal tools to pool energy demand and jointly purchase gas. The Commission also
proposes default solidarity rules between Member States in case of severe supply
shortages. Furthermore, the Commission proposes to develop a new complementary
price benchmark for LNG for the next filing season. \n the meantime, the Commission
suggestscreatinga temporarymechanismtobe triggered under certain conditions to
limit excessive gas prices via the TTF.

20 - 21 OCTOBER - European Council meeting in Brussels. \n its Conclusions, the
European Council calls onthe Council and the Commission tourgently submit concrete

decisions on additional measures, including voluntary joint purchasing of gas, a new
complementarygasbenchmark byearly2023, a temporarydynamic price corridor on
natural gas transactions to limit episodes of excessive gas prices, a temporary EU
framework tocapthepriceof gasinelectricitygeneration,and a fast—trackingof the
simplification of permitting procedures forrenewable projects.

25 OCTOBER - The formal Energy Council meeting sees the Commission present in
camera the previous week’s proposal for a Council Regulation on "Enhancing
solidarity through better coordination of gas purchases, exchanges of gas across
borders and reliable price benchmarks’ and the Communication titled *Energy
Emergency - preparing, purchasing and protecting the EU together’.

9 NOVEMBER - The Commission puts forward o new proposal for a Council
Regulation outlining o framework to facilitate the deployment of additional
renewable energy capacity. Based on Article 122, the Regulation would notably
introduce the presumption that renewable energy projects are of overriding public
interest with the aim of reducing bottlenecks.

22 NOVEMBER - The Commission publishes the proposal for a Council Regulation
establishing a Market Correction Mechanism that seeks to reduce volatility in
European gas markets by acting on the TTF price.

24 NOVEMBER - Extraordinary Energy Council Meeting #7. EU Energy Ministers
agree on the content of the two penultimate emergency proposals but postpone their
formal adoptionuntil a later meetingasit would depend on an agreement on the most
recent emergency proposal. The proposal for a market correction mechanismis also
ontheagenda.

13 DECEMBER - Extraordinary Energy Council meeting #8 is convened by the Czech
Presidency to adopt the threelatest proposals for Council regulation — with the two
penultimate ones having already been politically agreed. However, EU Energy
Ministers fail to agree on the proposed TTF mechanism and postpone it to a formal
meeting on 19 December.

15 DECEMBER - December European Council meeting. EU leaders take stock of
progress on measures to tackle the crisis, call on the Council to finalise the work on
emergencyproposalsonthetableand underline theimportanceof coordinationat the
EU level to prepare for next winter seasons.

19 DECEMBER - This formal Energy Council meeting, the 1Zth time EU Energy
Ministers met in 2022, saw EU Energy Ministers reach a political agreement on the

proposal for a Council Regulation establishing a market correction mechanism to
protectcitiZens and the economyagainst excessivelyhigh gas prices. This agreement
ends the impasse over the adoption of two already agreed emergency proposals,
both Council Regulations. The first will aim to accelerate permitting procedures for
certain renewable technologies, whilst the other focuses on joint gas purchases,
strengthened solidarity measures, and an ACER mandate to develop an alternative
benchmark for LNG. They also adopted a general approach on the REPowertU
legislative proposal.

*Dates were last updated in December 2022.
Get in touch if you'd like an update!

Sign up to our free Newsletter to receive our
policy content and coverage direct to your inbox!



https://ec.europa.eu/commission/presscorner/detail/en/ip_22_6225
https://content.opp.group/spotlight
https://www.consilium.europa.eu/en/meetings/tte/2022/12/19/
https://www.consilium.europa.eu/en/meetings/european-council/2022/12/15/
https://www.consilium.europa.eu/media/59728/2022-10-2021-euco-conclusions-en.pdf

